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Course Overview

This course includes a complete treatment of real estate partnerships, secondary mortgage markets, fixed-
and adjustable-rate mortgages, and real estate construction and land development. Coverage of corporate
real estate, including lease-versus-own analysis, sale and leaseback decisions, and the role of real estate in
corporate restructuring is also presented. The course also covers the importance of understanding the
alternative real estate variables that ultimately affect the value of properties.

Course Competencies

To successfully complete this course, you will be expected to:

Apply the principles of real estate finance options and investments.1

Evaluate the main tools used for financing real estate properties.2

Demonstrate an understanding of real estate partnerships.3

Explain the principles of corporate real estate.4

Apply real estate financing principles to real estate partnerships and land
development projects.

5

Evaluate alternative real estate variables.6

Preview: BUS4079 : Real Estate Finance



Course Prerequisites

Prerequisite(s): BUS4070.



Syllabus  Course Materials

Required

The materials listed below are required to complete the learning activities in this course.

Integrated Materials

Many of your required books are available via the VitalSource Bookshelf link in the courseroom, located in
your Course Tools. Registered learners in a Resource Kit program can access these materials using the
courseroom link on the Friday before the course start date. Some materials are available only in hard-copy
format or by using an access code. For these materials, you will receive an email with further instructions for
access. Visit the Course Materials page on Campus for more information.

Book

Brueggeman, W. B., & Fisher, J. D. (2016). Real estate finance and investments (15th ed.). New York:
McGraw Hill/Irwin. ISBN: 9780073377353.

Library

The following required readings are provided in the Capella University Library or linked directly in this course.
To find specific readings by journal or book title, use Journal and Book Locator. Refer to the Journal and Book
Locator library guide to learn how to use this tool.

Using basic formulas in Excel 2010. Skillsoft.
Wilcox, A. (2012). Microsoft Excel 2010: Using simple finance functions [Video]. Skillsoft Ireland
Limited.

External Resource

Please note that URLs change frequently. While the URLs were current when this course was designed,
some may no longer be valid. If you cannot access a specific link, contact your instructor for an alternative
URL. Permissions for the following links have been either granted or deemed appropriate for educational use
at the time of course publication.

Bankrate, Inc. (2017). Bankrate.com. Retrieved July 30, 2017, from http://bankrate.com/

https://campus.capella.edu/course-materials/home
http://campustools.capella.edu/redirect.aspx?linkid=1678
http://capellauniversity.libguides.com/journalbooklocator
https://capella.skillport.com/skillportfe/custom/login/saml/login.action?courseaction=launch&assetid=mo_bexl_a08_dt_enus
https://capella.skillport.com/skillportfe/custom/login/saml/login.action?courseaction=launch&assetid=_ss_video:48028
http://bankrate.com/


Fannie Mae. (2017). Fannie Mae. Retrieved July 30, 2017, from
http://www.fanniemae.com/portal/index.html
Freddie Mac. (2017). Freddie Mac. Retrieved July 30, 2017, from http://www.freddiemac.com/
Government National Mortgage Association. (2017). Ginnie Mae. Retrieved July 30, 2017, from
https://www.ginniemae.gov/pages/default.aspx
U.S. Department of Housing and Urban Development. (2017). Homes and communities: HUD.
Retrieved July 30, 2017, from https://portal.hud.gov/hudportal/HUD
Urban Land Institute (ULI). (2017). Urban land institute. Retrieved July 30, 2017, from
http://www.uli.org/AM/Template.cfm?Section=Home

Suggested

The following materials are recommended to provide you with a better understanding of the topics in this
course. These materials are not required to complete the course, but they are aligned to course activities and
assessments and are highly recommended for your use.

Optional

The following optional materials are offered to provide you with a better understanding of the topics in this
course. These materials are not required to complete the course.

Projects

Project  Recent Real Estate Developments and Trends

Project Overview

Multimedia

Click Real Estate Finance: Project Overview to listen to more information about the course project. It is a
paper. In order to understand real estate finance, you will research and report on the main tools used for
financing real estate properties, financing principles related to real estate partnerships and land development
projects, and alternative real estate variables. The relevant unit learning activities will provide detail on each
component.

The assignments, or components of your project, are due in the following units:

Unit 1 – Alternative Residential Real Estate Variables.
Unit 2 – Alternative Commercial Real Estate Variables.

http://www.fanniemae.com/portal/index.html
http://www.freddiemac.com/
https://www.ginniemae.gov/pages/default.aspx
https://portal.hud.gov/hudportal/HUD
http://www.uli.org/AM/Template.cfm?Section=Home


Unit 3 – Real Estate Market Perspectives Questionnaire.
Unit 4 – Real Estate Market Perspectives Interview.
Unit 6 – Tools for Financing Real Estate Properties.
Unit 7 – Land Development.
Unit 10 – Conclusion.

As you learn the material in this course, you will submit the individual components for this paper one at a time,
to allow you to focus on each piece of the project. This will also give you an opportunity to get feedback from
your instructor and peers during the course. Once you have completed all of the components, you will
assemble them into the final project for submission.

Professional Challenge

Use this scenario for the project components in Units 1–2: A consulting company has hired you to help their
client, Health Mart, to relocate to your area. The local governments of your area and nearby areas have
offered tax subsidies to Health Mart as an incentive.

Discussion Activities

The unit discussions play an important part in the successful completion of your course project. Throughout
this course, you participate in discussion activities that directly relate to the project objectives below. You are
strongly urged to integrate the research, learning, and collaboration from the discussions with other learners
into your course project.

Parts of the paper:

Introduction.
Alternative Residential Real Estate Variables: not more than 2 pages.
Alternative Commercial Real Estate Variables: not more than 2 pages.
Real Estate Market Perspectives Questionnaire: not more than 1 page.
Real Estate Market Perspectives Interview: not more than 4 pages.
Tools for Financing Real Estate Properties: not more than 3 pages.
Land Development: not more than 3 pages.
Conclusion: not more than 1 page.

Written communication: Written communication is free of errors that detract from the overall message.
Always spell-check to ensure that you do not have any misspelled words.

APA formatting: Resources and citations are formatted according to Capella's APA Style and
Format guidelines.

Number of references: Minimum of 15 references, of which at least five should be peer-reviewed journals.

Length of paper: The project paper should not be more than 16 pages in length, double-spaced.

Font: Arial, 10 point.

http://campustools.capella.edu/redirect.aspx?linkid=1540


Unit 1   Introduction to the Real Estate Market

Introduction

What do you think is the single largest component of wealth in the global economy? Did you guess real
estate? If you did, you are correct. In the first unit of this course, you will be introduced to the fundamental
concepts of real estate.

In Unit 1, you will have an opportunity to learn about the unique characteristics of real estate and real estate
legal terminology. You will also have a chance to examine the process of acquiring real estate, and learn
about the legal steps and legal documents involved.

You will also examine financing of real estate through mortgages. You will be learning about financing deals
and borrowing large amounts of money at the prevailing interest rate—which is cost-of-borrowing. You, along
with your learning colleagues, will investigate the interest factor and the mathematics of finance, known as the
time value of money. Since real estate investment requires a large capital outlay, you will look at capital
budgeting techniques as well.

Unique Real Estate Situation

How would you like a cabin in the Lunar Alps?

Robert Coles, of Glen Cove, New York, came up with something unique. He created a contract for owning
lunar land! Mr. Coles sold plots on the moon for a dollar-an-acre. He certainly had plots that were really out-of-
this-world.



u01s1 - Studies

Course Resources

Learning Activities

Readings

The Unit 1 readings will help you understand the real estate market and the legal terminology used in this
market. You will also read about financing principles and techniques used in mortgages. Further, you will be
introduced to your course project.

Use your Real Estate Finance and Investments text to read the following:

Chapter 1, Real Estate Investment: Basic Legal Concepts, pages 1–15.
Chapter 2, Real Estate Financing: Notes and Mortgages, pages 16–41.
Chapter 3, Mortgage Loan Foundations: The Time Value of Money, pages 42–76. 

Tutorial

One of the assignments in Unit 1 requires you to use a financial calculator. Capella offers a free, interactive
tutorial on calculating with financial functions as part of this course.

Complete the Microsoft Excel 2010: Using Simple Finance Functions tutorial to learn how to calculate
with financial functions.

Note that further assignments in Units 2–10 will require you to use a financial calculator. In Units 2–10, you
can refer to Using Basic Formulas in Excel 2010 to access it.

Project Preparation

Read the Recent Real Estate Developments and Trends course project description to learn the requirements
for your course project. If you have any questions about the project, please ask your instructor at this time.
The first assignment for your course project is due in this unit.

u01s1 - Learning Components

Examine the real estate financing principle called the time value of money.

General Quitclaim Deed for the Moon

https://capella.skillport.com/skillportfe/custom/login/saml/login.action?courseaction=launch&assetid=_ss_video:48028
https://capella.skillport.com/skillportfe/custom/login/saml/login.action?courseaction=launch&assetid=mo_bexl_a08_dt_enus


u01a1 - Alternative Residential Real Estate Variables

Study legal terminology used in the real estate market and the legal process for acquiring real estate.

The first two components of your project are based on an authentic scenario. In the scenario, a consulting
company has hired you to help their client, Health Mart, to relocate in your area. The local governments of
your area and nearby areas have offered tax subsidies to Health Mart as an incentive.

As you progress through the assignments in Unit 1 and Unit 2, ask yourself the following questions:

1. How can you help Health Mart's executives and staff choose the right residential area? For example, does
your area have a good school district, is it close to shopping malls, restaurants, grocery stores, and
public transportation?

2. As a consultant, you are guiding Health Mart in its relocation of their offices to your area. This will improve
the overall economy of your area and the surrounding areas. How can you help your client choose the
best location for their offices? For example, is the location close to residential areas, an airport, or a train
station?

Health Mart has asked you to prepare a report evaluating alternative real estate variables for the residential
market. For this project component, investigate the local residential real estate market in your zip code. Go to
the Web sites of your county and research the residential properties sold in the last five years in your zip
code, and one in a nearby zip code. Prepare a report, not more than two pages long, with the following
information:

Selling price.
Square footage.
Number of days property was on the market.
Number of rooms.
Lot size.
New home permits issued in last five years, and how many new homes have been constructed.

Given your research, assess the alternative residential real-estate variables and markets. Suggest, for Health
Mart's consideration, which zip code would be a better investment.

Submit your completed assignment as an attachment in the assignment area.

Course Resources

APA Style and Format

https://campustools.capella.edu/redirect.aspx?linkid=1540


u01a2 - Introduction to Real Estate: Questions and Problems

u01d1 - Secondary Mortgage Market

Use your Real Estate Finance and Investments text to complete the following:

Chapter 1, Questions 1–6 on page 15.
Chapter 2, Questions 1, 5, 11, 13, and 16 on page 40.
Chapter 2, Problems 1 and 3 on page 41.
Chapter 3, Questions 4, 7, and 10 on page 75.
Chapter 3, Problems 4 and 8 on page 75.

Submit your completed assignment as an attachment in the assignment area.

Imagine that you are a new homeowner with a $200,000 mortgage. One day, you receive a letter in the mail
from the bank that holds your mortgage. The letter is marked high priority, therefore you open the letter
immediately. You learn that your bank has sold your mortgage to another bank through Fannie Mae. You are
not quite sure what to do, as you have no idea what Fannie Mae is.

In order to learn about Fannie Mae, do a search on the Internet to locate the company's homepage. Based on
the information at the Fannie Mae Web site, what is Fannie Mae's involvement in the secondary mortgage
market? Do you need to be concerned that your bank mentioned Fannie Mae in the letter?

Response Guidelines

After your initial posting, review the posts of your peers. Respond to at least one. Apply your working
knowledge of the secondary mortgage market to evaluate your peers' explanations. Present follow-up
questions on the secondary mortgage market, to draw attention to perspectives that the original writer may
not have considered.

Course Resources

Undergraduate Discussion Participation Scoring Guide

Fannie Mae

http://www.fanniemae.com/portal/index.html


Unit 2   Financing Properties, Part One

u02s1 - Studies

u01d1 - Learning Components

Analyze the roles of Fannie Mae and Ginnie Mae in the secondary mortgage market.
Analyze various tools and processes used in residential financing.

Introduction

There are different ways of pricing and structuring mortgage loans. The interest rate on mortgages depends
upon several factors, including the creditworthiness of the borrower. In Unit 2, you will explore fixed-rate and
adjustable-rate mortgage loans. You will also examine the techniques for determining the yield to the lender
and actual cost to the borrower, with various provisions in the mortgage loan agreement.

During Unit 2, you will study some of the basic questions that every borrower should consider before locking
into a mortgage, such as:

1. What are the factors that affect adjustable-rate mortgages (ARMs)?
2. When is it advantageous to go with an ARM, as compared to a fixed-rate mortgage?

Learning Activities

Readings

The Unit 2 readings will help you in understanding various types of mortgages. Specifically, you will examine
fixed-rate mortgages and adjustable-rate mortgages.

Use your Real Estate Finance and Investments text to read the following:

Chapter 4, Fixed Interest Rate Mortgage Loans, pages 77–107.
Chapter 5, Adjustable and Floating Rate Mortgage Loans, pages 120–144.

As you read the Unit 2 assignment and discussion, notice that these learning activities shift your focus from
the residential to the commercial real estate market.

u02s1 - Learning Components

Evaluate different kinds of adjustable rate mortgages and factors affecting interest rates.
Study various types of mortgages.



u02a1 - Alternative Commercial Real Estate Variables

u02a2 - Financing Properties, Part One: Questions and Problems

Refer to the scenario provided in the Unit 1 assignment: Alternative Residential Real Estate Variables. As part
of this project component, investigate the local commercial real estate market in your zip code and a nearby
zip code. Go to the Web site of your county and research the commercial properties sold in last five years in
these areas. Prepare a report, which should be no more than two pages, with the following information:

Selling price.
Price per square footage.
Number of days property was on the market.
Facilities provided, such as: parking space, landscaping, or snow removal.
New commercial real estate permits issued in last five years.

Given your research, assess the alternative commercial real estate variables and markets for Health
Mart's consideration, to suggest which zip code would be a better investment.

Submit your completed assignment as an attachment in the assignment area.

Course Resources

Use your Real Estate Finance and Investments text to complete the following:

Chapter 4, Questions 1, 3, 7, 11, and 13 on pages 107–108.
Chapter 4, Problems 2, 10, and 16 on pages 108–109.
Chapter 5, Questions 4, 6, and 10 on page 145.
Chapter 5, Problems 2 and 3 on pages 145–146.

Submit your completed assignment as an attachment in the assignment area.

APA Style and Format

https://campustools.capella.edu/redirect.aspx?linkid=1540


u02d1 - Tools for Financing Properties

Unit 3   Financing Properties, Part Two

In a learning activity for Unit 1, you imaged yourself as new homeowner with a $200,000 mortgage. Building
on this scenario, imagine that a property across the street from you has just come on the market. That
property happens to be your dream home! It is listed at $300,000. You really want this property, and know that
you have to figure out how to finance it. Figure out which of the following tools you could use to finance your
dream real estate property:

1. Mortgages: 5/1 adjustable-rate mortgage (ARM) or 30-year fixed-rate. Use the current rates given at the
Bankrate.com Web site, in the Resources.

2. Decide whether to use stocks and bonds as a down payment. Keep in mind you need to pay 20 percent
down to avoid using private mortgage insurance.

Currently, you have a net worth of $50,000, consisting of $30,000 in stocks and $20,000 in bonds. Your
income and expenditures provide a positive monthly cash flow of $2,000.00. You also have a savings of
$10,000. Given your financial situation, how are you going to finance your dream home?

Response Guidelines

After your initial posting, review the posts of your peers. Respond to at least one. Apply your working
knowledge of tools for financing properties to evaluate your peers' explanations. Present follow-up questions
to draw attention to perspectives that the original writer may not have considered.

Course Resources

u02d1 - Learning Components

Understand the pricing of different types of mortgages.
Study various types of mortgages.
Examine the factors affecting a mortgage.

Introduction

In the previous unit, you examined various types of mortgages used in residential and commercial real estate
finance. In this unit, you will extend that framework consider various aspects of owner-occupied residential

Undergraduate Discussion Participation Scoring Guide

Bankrate.com

http://bankrate.com/


u03s1 - Studies

u03a1 - Real Estate Market Perspectives Questionnaire

properties. Specifically, you will evaluate:

How to compare two loans.
Prepayment of a loan versus refinancing.
Effect of below-market financing.
Homeownership as an alternative to renting.
Supply and demand for housing.
Tax advantage to homeownership.

Finally, you will look at loan underwriting and closing processes. From the lenders point-of-view, underwriting
a loan requires an assessment of risk factors, such as:

Property characteristics.
Size of the loan as compared to property value.
Loan payments compared to borrower's income.
Default risk.
Mortgage insurance and guarantees.
Closing documents required.
Title of the property.
Any federal or state requirements.

Learning Activities

Readings

Use your Real Estate Finance and Investments text to read the following:

Chapter 6, Mortgages: Additional Concepts, Analysis, and Applications, pages 148–182.
Chapter 7, Single-Family Housing: Pricing, Investment, and Tax Considerations, pages 183–216.
Chapter 8, Underwriting and Financing Residential Properties, pages 220–249.

u03s1 - Learning Components

Analyze benefits of home ownership, as compared to renting.
Analyze various tools and processes used in residential financing.
Study income potential of real estate assets.



u03a2 - Financing Properties, Part Two: Questions and Problems

u03d1 - Real Estate Market Perspectives Questionnaire

In order to understand trends in the real estate market within the last five years, schedule an appointment with
a realtor in your area, to occur during Unit 4. The appointment can be with any realtor dealing with both
residential and commercial properties. If you are not able to find a realtor who works with both residential and
commercial properties, consider making two appointments—one with a realtor focusing on residential real
estate properties, and another with a realtor focusing on commercial real estate properties.

During this unit, prepare a list of questions to ask your selected realtor(s) on trends in the real estate market
within the last five years. The list should not be more than a page long. It may help you to form your questions
based on:

1. Studies in Units 1–3.2
2. Findings from your Unit 1 and Unit 2 project components.

Alternative residential real estate markets.
Alternative commercial real estate markets.

Submit your completed assignment as an attachment in the assignment area.

Course Resources

Use your Real Estate Finance and Investments text to complete the following:

Chapter 6, Questions 1, 3, and 8 on pages 176–177.
Chapter 6, Problem 8 on page 178.
Chapter 7, Questions 1, 2, and 4 on page 217.
Chapter 7, Problem 2 on page 217.

Submit your completed assignment as an attachment in the assignment area.

APA Style and Format

https://campustools.capella.edu/redirect.aspx?linkid=1540


Unit 4   Financing Income-Producing Properties

u04s1 - Studies

Once you have completed and submitted your Unit 3 assignment, Real Estate Market Perspectives
Questionnaire, post it again in this discussion section for your peers to review.

Response Guidelines

After your initial posting, review the posts of your peers. Respond to at least one. Use your working
knowledge of trends in the real estate market within the last five years to provide feedback for your peers.
Draw attention to questions that the original writer may not have considered asking.

Course Resources

u03d1 - Learning Components

Study legal terminology used in the real estate market and the legal process for acquiring real estate.

Introduction

In Unit 4, you will shift your focus from financing properties to income-generating properties. Income-
producing properties can be residential as well as commercial. An important aspect of income-generating
properties is the lease agreement.

In this unit, you will have an opportunity to examine:

Various types of leases and contractual agreements.
Different valuation methods of income-generating properties.

Course Resources

Learning Activities

Undergraduate Discussion Participation Scoring Guide

Money and Coins



u04a1 - Real Estate Market Perspectives Interview

u04a2 - Financing Income-Producing Properties: Questions and Problems

Readings

Use your Real Estate Finance and Investments text to read the following:

Chapter 9, Income-Producing Properties: Leases, Rents, and the Market for Space, pages 252–289.
Chapter 10, Valuation of Income Properties: Appraisal and the Market for Capital, pages 295–332.

u04s1 - Learning Components

Analyze various valuation techniques for income-generating real estate properties.
Identify the effect of different variables on leased properties.

Conduct the interview with your selected realtor(s) early in this unit. Use the questionnaire you prepared in
your Unit 3 Real Estate Market Perspectives Questionnaire assignment. After the interview, prepare a report,
which should be no more than four pages long.

Evaluate your interview findings on the trends in the real estate market within the last five years, related to
alternative real estate variables. Base your report on your evaluation. Be sure to cover both the residential
real estate market and the commercial real estate market.

Submit your completed assignment as an attachment in the assignment area.

Course Resources

Use your Real Estate Finance and Investments text to complete the following:

Chapter 9, Questions 1 and 2 on page 290.
Chapter 9, Problems 1 and 3 on page 291.
Chapter 10, Questions 2, 7, and 15 on pages 333–334.
Chapter 10, Problems 2 and 6 on pages 334–338.

APA Style and Format

https://campustools.capella.edu/redirect.aspx?linkid=1540


u04d1 - Commercial and Residential Realtors: Perspectives Interview

Unit 5   Risk Analysis and Financial Leverage

Submit your completed assignment as an attachment in the assignment area.

Once you have completed and submitted your Real Estate Market Perspectives Interview activity assignment,
post it again in this discussion section for your peers to review.

Response Guidelines

After your initial posting, review the posts of your peers. Respond to at least one. Share your perception of
how your peer identified trends in the real estate market within the last five years that differed from yours.
Formulate a question for your peer, requesting speculation on how an identified trend might evolve.

Course Resources

u04d1 - Learning Components

Study legal terminology used in the real estate market and the legal process for acquiring real estate.
Evaluate various legal alternatives to control risk factors in the real estate market.
Analyze various tools and processes used in residential financing.

Introduction

Many different variables affect the value of income-generating real estate. In Unit 5, you will further examine
these variables, which include taxation.

As you move through the learning activities in Unit 5, you will discover that investment in income-generating
real estate involves different risk factors. You will examine various techniques to evaluate these risk factors,
and then analyze investments using financial tools such as net present value (NPV) and internal rate of return
(IRR). In addition, you will further examine the concept of financial leverage, and how leverage can help in
increasing the rate of return on investments.

Undergraduate Discussion Participation Scoring Guide



u05s1 - Studies

u05a1 - Risk Analysis and Financial Leverage: Questions and Problems

u05q1 - Mid-Term Quiz

Learning Activities

Readings

Use your Real Estate Finance and Investments text to read the following:

Chapter 11, Investment Analysis and Taxation of Income Properties, pages 343–376.
Chapter 12, Financial Leverage and Financing Alternatives, pages 393–425.
Chapter 13, Risk Analysis, pages 429–455.

u05s1 - Learning Components

Analyze different financing alternatives.
Evaluate different methods to measure risk, such as sensitivity and scenario analysis.
Comprehend the concept of financial in terms of risk and return.
Explore the effect of different variables, such as taxes, on income-generating real estate.

Use your Real Estate Finance and Investments text to complete the following:

Chapter 11, Questions 4, 8, and 11 on page 377.
Chapter 11, Problem 2 on page 378.
Chapter 12, Questions 2, 3, and 6 on pages 425–426.
Chapter 12, Problem 7 on page 427.
Chapter 13, Questions 1, 3, and 5 on page 456.

Submit your completed assignment as an attachment in the assignment area.

This quiz is a review of content in Units 1–5. You may want to review the readings in those units before
starting.



Unit 6   Financing Corporate Real Estate

u06s1 - Studies

You cannot retake this quiz after starting it. Be sure you are prepared before starting it. You have an unlimited
amount of time to complete the quiz.

To start the Mid-term Quiz:

Click the linked quiz title to access the quiz.

If you have any issues with the quiz, contact your instructor.

Introduction

In previous units, you had the opportunity to look at income-generating properties. In Unit 6, you will have an
opportunity to examine two other concepts:

1. When to dispose of the property.
2. Alternatives to disposition, such as renovation or refinancing.

You will examine real estate from a corporate perspective. Corporations use real estate for office space,
warehouse space, or manufacturing space, for example. Corporations can also own real estate, instead of
renting.

You will learn about four issues:

1. Owning versus leasing.
2. Investing in real estate as diversification.
3. Retaining, rather than selling, real estate that may have been used previously in business operations.
4. Acquiring real estate for future business expansion or relocation.

Learning Activities

Readings

Use your Real Estate Finance and Investments text to read the following:

Chapter 14, Disposition and Renovation of Income Properties, pages 458–490.
Chapter 15, Financing Corporate Real Estate, pages 494–513.



u06a1 - Tools for Financing Real Estate Properties

u06a2 - Financing Corporate Real Estate: Questions and Problems

u06s1 - Learning Components

Understand the difference between income-generating residential and non-residential properties.
Analyze the financial impact of disposition or renovation of a property.
Evaluate buying against leasing real estate.

It is time to get back to your course project!

Research various financing tools for buying residential and commercial real estate properties available to
consumers. Begin by researching the new unconventional financial instruments for financing residential and
commercial real estate properties that have been introduced in the last five years (such as interest-only
mortgages). Also, research concepts such as first and second mortgages and private mortgage insurance
(PMI). It may help you to explore Web sites such as Bankrate or Fannie Mae.

Prepare a report of no more than three pages, which evaluates the main tools used for financing residential
and commercial real estate properties.

Submit your completed assignment as an attachment in the assignment area.

Course Resources

Use your Real Estate Finance and Investments text to complete the following:

Chapter 14, Questions 1, 4, 6, and 8 on pages 490–491.
Chapter 14, Problem 1 on page 491.
Chapter 15, Questions 2, 6, 7, 10, and 14 on pages 513–514.

Submit your completed assignment as an attachment in the assignment area.

Bankrate.com

APA Style and Format

http://bankrate.com/
https://campustools.capella.edu/redirect.aspx?linkid=1540


u06d1 - Financing Real Estate Properties Reflection

Unit 7   Land Development

Once you have completed and submitted your Tools for Financing Real Estate Properties activity assignment,
post it again in this discussion section for your peers to review.

Response Guidelines

After your initial posting, review the posts of your peers. Respond to at least one. Share your perception of
how your peer's report on financing residential and commercial real estate properties differed from yours. As
you did in the discussion for Unit 4, formulate a question for your peer, requesting speculation on how the
main tools used for financing residential and commercial real estate properties may evolve, based on trends
in the real estate market in the last five years.

Course Resources

u06d1 - Learning Components

Study legal terminology used in the real estate market and the legal process for acquiring real estate.

Introduction

This unit deals with land development projects, such as apartment complexes, warehouses, shopping
centers, and office buildings. The learning activities in this unit will help you examine the entire process of
acquiring land: from obtaining required permits and understanding zoning laws, to financing the land
development project.

During Unit 7, you will examine the risk factors facing land development projects. You will look at the financial
side of land development, including the following topics:

Acquiring various types of loans, which are different from mortgages.
Financial analysis of project development.

Undergraduate Discussion Participation Scoring Guide



u07s1 - Studies

u07a1 - Land Development

u07a2 - Land Development: Questions

Financial risks involved.

Learning Activities

Readings

Use your Real Estate Finance and Investments text to read the following:

Chapter 16, Financing Project Development, pages 517–550. 
Chapter 17, Financing Land Development Projects, pages 554–580.

u07s1 - Learning Components

Study the land development process and financing.

Research the land development projects in your zip code in the last five years. These could be projects for
universities, schools, parks, or forests. In addition, they can be commercial real estate land development
projects, which you have already researched in Unit 2. Identify these projects as public or private. Prepare a
two-to-three page report identifying the trend in the last five years, focusing on trends in the following three
areas:

1. The land development process.
2. Financial principles.
3. Organizational structure in the partnership and the project.

Submit your completed assignment as an attachment in the assignment area.

Course Resources

APA Style and Format

https://campustools.capella.edu/redirect.aspx?linkid=1540


u07d1 - Land Development Reflection

Unit 8   Joint Ventures, Syndications, and Partnerships

Use your Real Estate Finance and Investments text to complete the following:

Chapter 16, Questions 1, 7, 11, and 15 on pages 550–551.
Chapter 17, Questions 1, 4, and 5 on page 581.

Once you have completed and submitted your Land Development activity assignment, post it again in this
discussion section for your peers to review.

Response Guidelines

After your initial posting, review the posts of your peers. Respond to at least one. Share your perception of
how your peer's report on land development differed from yours. As in previous units, formulate a question for
your peer, requesting speculation on how an identified trend might evolve.

Course Resources

u07d1 - Learning Components

Define the risks involved in land development projects.
Study the land development process and financing.

Introduction

In Unit 8, you will learn about joint ventures, syndications, and partnerships. You will examine the financial
operations of joint ventures.

Any combination of individual investors, companies, partnerships, and trusts can form joint ventures. A joint
venture is not a legal entity, but an agreement. These arrangements are formed by at least two or more
parties with common objectives. Often the objectives are:
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u08a1 - Land Development National Trends

Risk sharing.
Speculative.
Combining capital.
Combining expertise.

After achieving the objectives, joint ventures are usually terminated.

Learning Activities

Readings

Use your Real Estate Finance and Investments text to read the following:

Chapter 18, Structuring Real Estate Investments: Organizational Forms and Joint Ventures, pages 583–
618.

u08s1 - Learning Components

Evaluate feasibility of joint venture projects.
Explain different types of organization structures used in joint ventures and partnerships.
Explain the benefits and risk factors of joint ventures and partnerships.

Research national land-development trends within the last five years using various resources. The Web sites
listed in the Resources are recommended. Focus on the terminology used in land development, the land
development process and joint ventures, syndications, and partnerships.

Prepare a two-to-three page paper identifying national trends in land development in the last five years.

Submit your completed assignment as an attachment in the assignment area.

Course Resources

Urban Land Institute

APA Style and Format

http://www.uli.org/AM/Template.cfm?Section=Home
https://campustools.capella.edu/redirect.aspx?linkid=1540


u08a2 - Joint Ventures, Syndications, and Partnerships: Questions and Problems

u08d1 - Land Development National Trends Reflection

Unit 9   Secondary Mortgage Market

Use your Real Estate Finance and Investments text to complete the following:

Chapter 18, Questions 2, 5, 13, and 14 on pages 618–619.
Chapter 18, Problem 3 on pages 620–621.

Submit your completed assignment as an attachment in the assignment area.

Once you have completed and submitted your Land Development National Trends activity assignment, post it
again in this discussion section for your peers to review.

Response Guidelines

After your initial posting, review the posts of your peers. Respond to at least one. Share your perception of
how his or her report on national trends in land development differed from yours. Formulate a question for
your peer, requesting speculation on how an identified land development trend might evolve.

Course Resources

u08d1 - Learning Components

Define the risks involved in land development projects.
Study the land development process and financing.

Introduction
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u09a1 - Secondary Mortgage Market

In the secondary mortgage market, mortgage originators, such as mortgage banking companies, sell
mortgages and thereby replenish funds for new loans.

In Unit 9, you will examine:

Major participants in the secondary mortgage market.
Various types of mortgage-backed securities.
Investment characteristics of mortgage-backed securities.
The pricing of mortgage-backed bonds (MBB) and modern portfolio theory (MPT).
Collateralized mortgage obligations (CMOs) and derivative securities.

Learning Activities

Readings

Use your Real Estate Finance and Investments text to read the following:

Chapter 19, The Secondary Mortgage Market: Pass-Through Securities, pages 622–647.
Chapter 20, The Secondary Mortgage Market: CMOs and Derivative Securities, pages 649–684.

u09s1 - Learning Components

Analyze different types of financial instruments used in the secondary mortgage market.
Differentiate between collateralized mortgage obligations (CMOs) and derivatives.

Familiarize yourself with the general information in the Web sites listed in the Resources. Using information
from these sites, write a two-to-three page paper on the secondary mortgage market. Focus on the following
three areas:

1. The size of the market in dollar terms.
2. Role of government agencies.
3. Various types of mortgage-backed securities.

Be sure to cite and include references for all of your resources.

Submit your completed assignment as an attachment in the assignment area.



u09a2 - Secondary Mortgage Market: Questions and Problems

u09d1 - Secondary Mortgage Market Reflection

Course Resources

Use your Real Estate Finance and Investments text to complete the following:

Chapter 19, Questions 1, 3, 4, 5, and 8 on page 648.
Chapter 19, Problem 1 on page 648.
Chapter 20, Questions 1, 4, 11, 15, and 18 on page 685.
Chapter 20, Problem 1 on pages 685–686.

Submit your completed assignment as an attachment in the assignment area.

Once you have completed and submitted your Secondary Mortgage Market activity assignment, post it again
in this discussion section for your peers to review.

Response Guidelines

After your initial posting, review the posts of your peers. Respond to at least one. Share your perception of
how his or her report on the secondary mortgage market differed from what you identified. Ask about any
resources that your peer used, with which you are unfamiliar.

Ginnie Mae

Homes and Communities: HUD

Freddie Mac

APA Style and Format

Fannie Mae

https://www.ginniemae.gov/pages/default.aspx
https://portal.hud.gov/hudportal/HUD
http://www.freddiemac.com/
https://campustools.capella.edu/redirect.aspx?linkid=1540
http://www.fanniemae.com/portal/index.html


Unit 10   Real Estate Trusts

u10s1 - Studies

u10a1 - Conclusion

Course Resources

u09d1 - Learning Components

Analyze different types of financial instruments used in the secondary mortgage market.

Introduction

A real estate investment trust (REIT) is a corporation investing in real estate that reduces or eliminates
corporate income tax. REITs are required to distribute their income, which is taxable for investors. The REIT
structure was designed to provide a similar structure for investments in real estate as mutual funds provide for
investment in stocks.

REITs can be publicly or privately held. Public REITs are listed on public stock exchanges, just like the stocks
of a company. In this last unit, you will examine different types of REITs and their features, legal requirements,
and financial analyses.

Learning Activities

Readings

Use your Real Estate Finance and Investments text to read the following:

Chapter 21, Real Estate Investment Trusts (REITs), pages 690–719.
Chapter 22, Real Estate Investment Performance and Portfolio Considerations, pages 723–748.
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On the basis of your research so far, write a one-page conclusion for your paper. Also, prepare a citation page
that provides references for all of your sources, including any Web sites.

Submit your completed project as an attachment in the assignment area.

Course Resources

Based on what you have learned in the activities for this course, discuss the future of the real estate market.
Your discussion should focus on at least three of the following six areas:

1. Principles of real estate finance options and investments.
2. Main tools used for financing real estate properties.
3. Real estate partnerships.
4. Principles of corporate real estate.
5. Real estate financing principles in real estate partnerships and land development projects.
6. Alternative real estate variables.

Response Guidelines

After your initial posting, review the posts of your peers. Respond to at least one. Share your perception of
how his or her report on real estate finance and the prospective real estate market differed from yours. Create
a question for your peer on formulating and responding to questions on speculation. Expand on responses
from previous units. Challenge his or her thoughts on real estate finance and the prospective real estate
market.

Course Resources

u10d1 - Learning Components

Examine the real estate financing principle called the time value of money.

APA Style and Format
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u10q1 - Final Quiz

Evaluate different kinds of adjustable rate mortgages and factors affecting interest rates.
Study the land development process and financing.
Analyze the financial impact of disposition or renovation of a property.
Identify the effect of different variables on leased properties.
Define different variables affecting residential financing decisions.
Comprehend the concept of financial in terms of risk and return.
Explain the benefits and risk factors of joint ventures and partnerships.

This quiz is a review of the content in Units 6–10. You may want to review the readings from these units
before starting.

You cannot retake this quiz after starting it, so be sure you are prepared. You have an unlimited amount of
time to complete the quiz.

To start the Final Quiz:

Click the linked quiz title to access the quiz.

If you have any issues with the quiz, contact your instructor.




